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peaceful evolution and full) demonstrate the 
superiority and allure of the socialist system Third. 
there is the time concept We must inculcate a sense of 
urgency about time Our ability to improve the eoonom) 
rapidly will affect the larger issue of our ability to 
frustrate the peaceful evolution plot Only when our 
speed of economic development is faster than that of 
Capitalist nations and ultimatel) catches up with and 
overiakes the economn development level of capitaliet 
Rations will it be possible to emash peaceful evolution in 
a fundamental sense 


in short. during the endless flow of history, various 
temporary reversals or even retreats are possible in the 


POLITICAL ) 


battle in which a new enial system replaces an old one 
In the process by which capialem replaced feudaliem. 
repeated contests of sirengihe and battles oocurred 
between restoration and counter-restoration, and the 
ruthh seness of the siruggle was quite astonishing Hf such 
is hy case when one caploiiative system a 
another, how much more so will it be when socialiem 
wipes out the brand new social forme of all exploitative 
systems |i is even lees ot for detours. reversals, and 
low ebbs to occur in the dev ni process In the end, 
they can only be temporary events in the historical 
t of all of society. The overall historical 
wend of the ulimate in of socaliem and the 
inevitable extinction of capitaliem cannot be changed 
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[Article by Situation Analy en Group of Finance lnstitute 
of People’s Bank of China. edited by Man J (4355 
3068) and written by Ling Tao (0407 1447). Xu Van 
(1776 3601), Tao Nianding (7118 1807 1359). Law Jian 
nome (0491 1696 4767) and Wang Suchen (1769 4790 
3791) “Stabilize Eoonomeu Growth by Perfecting Mac. 
roeconomn KR tron. C ontrol— Analysis of Econom 
Situation in 199). Growth Trend in 1992") 


Teat] The economic situation in 199) continued to turn 

the better Both production and demand showed 
on oe of picking up Moreover. inflation which 
people had feared might occur did not appear However 
economic resulls of enterprises were still very low and 
the very difficult position in revenue and eapenditure 
further detenorated In our opinion since sustained 
eoonomi recovery and growth w based on a structure 
which has not been regulated and readjusted much. the 
age be tial inflation has also increased This 

sndoubtedls increased the difficulty of macroeco- 
nomic regulation and control in 1992). and sufficient 
attention should be attached to thie 


1 Analysis of the Economic Situation in 1991 
As viewed from production. the maim feature in 199! 


vement in the situ: 
ation of low economn results enterprises Low 
hp mee results not only Wlustrated the 199) 

siuation bul was also the most attractive 
feature of the 199) economia situation 


| In grain production. because of the relatively large and 
serious disasters of the dry spells and flooding a decrease 
in was a foregone conclusion But duc to efforts 
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will generate hegative effects on the promotion of the 
recovery and the rise of demand in the rural market and 
will aleo sap the production eathusiaem of the peasants 


2 Indusinal production was finally able to leave the 
siage of a low growth rate which had been sustained for 
the previous two years Cirowth has steadily increased 
Industral growth rates for 1989 and 1990 were respec. 
tively 8 5 per.ent and 7 8 percent The planned target for 
1991 indusir al growth rate was 6 percent, bul according 
to computations based on the indusinal rate for 
the months January to October. indust for the 
whole year should be erownd |4 percent This alarmed 
some people who believed the situation » us overheated 
In reality. thie sort of concern with the .adustrial pro- 
duction in the first three quarters of 1991 was somewhat 


aes ee. © ome, «Beem ane > Geen 
Hence while looking purely at indusinal growth rates for 
the first three = of 1991 which were respectively 
13.7 percent. | }.4 percent and | 4.7 percent, they seemed 
to have been rather high, yet when looking at them in 
conjunction with other years. they were not 
For example, the | 3.7 percent of the first quarter of 199) 
it based on a comparison with that in the first quarter of 
1989. The average over two years is only about 6.8 
percent However when entering the fourth quarter. 
situation 1s different because the fourth quarter of 
was the turning point for industnal production 
industnal suddenly rose to 142 percent Hence, 
only the growth rate after entry into the fourth quarter of 
1991 shows whether or not industrial had risen 
steadily The industrial growth rate in 199) was 
14 3 percent This obviously indicated in advance that 
industrial growth in the fourth quarter 1991. even when 
with the rather high rate in the fourth quarter 
of 1990. would continue to rise steadily 


In our opinion. the major factors leading to steady 


industrial growth in 1991 were the 1) The two 
years of sustained low growth caused to 
various sector scularly the financial sector This 
objectively about a situation of all-round coor- 
dination in the development of industry In 
particular the production conference held by 


most important role in promoting the increase in 
tral production 3) In 1991. measures taken to 
interest ratc on loans. organize efforts to clear debts 
throughout the country and pul more funds into enter. 
prises also heiped promote production growth 
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fate of about | 2 percent and growth in ruling prices will 
be higher than thai of 1990 by nearly 10 percentage 
points. Factors affecting the speed of an increase in 
consumption demand were principally the following |) 
Control over the purchasing power of social groups was 
loosened causing a rapid mse in consumplion demand. 
which had been least restrained al! along. and since the 
rene of the year. growth in consumption demand 
been maintained al over 10 percent. and in some 
localities even eaceeded 40 percent 2) As from 2) Apri, 
the interest rate on bank deposits was again reduced. 
causing @ change in the savings trend of residents and 
slowing down the increase in bank savi Growth 
cropped from 3 percent at the beginning of the year to 
29.6 percent in October 3) Following the expansion in 
the scale of capital consiruction there was a corre: 
sponding increase in the share of individual consump: 
tion demand 4) Recovery in production in 1991 made 
staff members and workers capect higher incomes. thus 
generating a tendency of increasing consumption 


However, generally speaking. like the increase in invest- 
ment demand, the increase in consumption demand in 
1991 was obviously of a recovery nature For the years 
1989 and 1990. after deducting the inflation factor. 
actual growth in the total volume of retail sales of social 
commodities was respectively & 9 percent and 2 5 per- 
cent. In 199), h was about 9 percent Accumulated 


actual _ the three years showed an increase of 
only 0.5 percent over | 988 


6 Corresponding to changes in the domestic market. 
changes also occurred in the growth of imports 


and exports in 1991. In 1990, growth in exports was 18.2 
t while imports showed a fall of 9.8 percent. From 

to October 1991. the total volume of exports was 

$55.7 billion, a growth of 178 percent. The growth 
momentum in caports had already slowed down and the 
rate in October was 6.| percent. On the other 

in the case of imports. the condition of a negative 
growth rate was changed From January to October. the 
of imports amounted to $48 $ billion. a 
8.2 percent, and the favorable balance of 
5 billion. 
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in manufacturing export products to a certain 
addition. like the renewed upsurge in imports 
related to an expansion of domestic 
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In analyzing the 1991 cconomic situation, there is a 

cannot be evaded and that is whether or 
increase in economic growth increases the pres- 
potential inflation This requires further analysis 
im connection with the situation of commodity prices. 


currency. and financial revenues and cxpenditures 


uF 


|. The commodity price index 1s an important aspect in 
short-term inflationary pressures. Under the 
itions of a speeding up of economic growth in 1991. 
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the retail price indea remained stable. li was 2 7 percent 
from January to October, and on this basis the index for 
the whole year should be around 3} perceni, which is 
lower than the 6 percent target at the beginning of the 
year Moreover, on the basis of the planned price adjust: 
ment measures effected on a large scale in 1990, many 
price adjustment measures were enacted on a relatively 
large scale in 1991. However, as demand was relatively 
insufficient, planned price adjustments were generally 
not “in place.” Hence, in spite of the fact that since the 
fourth quarter of 1989, total price adjustments 
amounted to over 100 billion yuan, not much effect was 
generated on the price index 


If we look at the price index purely on the surface, 
inflationary pressures do not seem to be great. However, 
the index of commodity prices reflects changes in 
demand Jusi as we mentioned above, actual changes in 
demand are specifically conditioned by administrative 
control. Because administrative control can make use of 
noneconomic measures to influence economic behavior. 
carrying oul of removing administrative controls can 
therefore lead to drastic in economic behavior 
This 1s the reason why we must still be on the alent 
against inflation in spite of the fact that over the past two 
years the price index fell rapidly and “remained low 
without going up.” If we overlook this point a..d attempt 
to explain changes in actual demand entirely according 
to market behavior, the explanation will not be con- 
vincing because 11 1s too far from the actual expenence of 
the people Also. because of this. in accordance with the 
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percent. Although credit growth exceeded its target by 353. AL the nning of 1991, i was ned that the 
percent in 1991, viewed im conjunction with actual financial it should not eaceed 10 billion yuan, a 
economic growth i was still quite normal The excess — reduction of four billion yuan with 1990, but 
portion was mainly caused by allowances for unforeseen —s the actual results show that the financial deficn had 


circumstances when the plan was sel al (he beginning of 
the year 


Due to the rise in the economic growth rate and the fall 
in the credit growth rate, the credit elasticity coefficient, 
expressed as GINP'/L’ (that is, gross national product 
h rate over actual wih in credit), rose. The 
NP’/L’ in 1990 was 0.3. This was the lowest for the past 
10 years. In 1991, 1 was between 0.55-0.6 and was the 
same as the average over the past |0 years. This may be 
taken as evidence of a “speed effect” having produced 
results. However, in 1991, the extent of credit in excess 
of economic growth was still rather large This shows 
that potential inflationary pressure have been continu- 
ously on the increase. According to our calculations, in 
the past three years, the ~acess over economic growth 
was 4 percent points in 1989. |!) percent points in 1990, 
and 8 percent points in 199! 


Furthermore. viewed from the amount of currency in 
circulation, in 1991, the reissuance of recovered 
banknotes in circulation was advanced by two months 
year Calculated on the 
preceding !0 months of 
year, growth for the whole year will not be less than 
percent, clearly higher than the 98 percent in 1989 
and the 12.8 percent in 1990. The principal cause came 
from the delayed effects of the large amount of loans 
granted in the preceding two years and the speeding up 
in 1991. As a result of a more 
rapid recovery of consumption growth (C*) in 1991, the 
amount of banknotes in circulation (MO") also increased 
quite quickly Under such circumstances, the currency 
elasticity coefficient was still able to mse. In 1990, 
C’/M0’ was 0.19, the lowest level over the past 10 years. 
The estimated C'/M0' in 1991 was about 0.58, close to 
the average level of 0.63 in the past 10 years. This may 
also be taken as evidence of “speed effects” having 
produced results. In 1991 however. the extent of cur- 


was about 2 percen points, in 1991, it was 19 
percentage points. by the end of 1991. the accumu- 
lated amount of surplus currency issued would have been 
§ billion yuan over that of 1990 [sentence as published] 


Finally, from the extent of increases in M! and M2, it 


a apres Cnt ree 
and M2 in the first 10 months of 1991. the 
growth rate for the whole year will be higher than the 
verage rate for the years 1984 to 1990, and the 

to which credit exceeded economic growth was 
greater by five percentage ports and seven percentage 


already reached 5.8 billion yuan, 2.4 billion yuan over 
the corresponding of the preceding year Pro- 
jected according to this trend, the range of the increase in 
the financial deficit for the whole year will not be less 
than that of the preceding year. Due to the great diffi- 
culty of increasing revenue and the fact that expendi- 
tures continued 10 rise, it is inevitable deficits have 
continuously increased in recent years. Basically 
women, this 1s a problem of structure and not one of 
policy. If finances and expenditures are under unified 
control, concealed inflation will not be converted into 
reality. However, since reform was introduced, the situ- 
ation where revenue and expenditures were under uni- 
fied control hes greatly changed and the existence of a 
deficit has become the principal manifestation of infla- 
tionary pressures. Among the factors leading to inflation 
over the past few years, the financial it is an 
important one. Moreover, we should not merely look at 
the deficit alone. If the amount of expenditure covered 
with loans and domestic and external loans are included, 
the scale of the actual deficit is very large. Under the 
condition of the Renminbi not being an international 
hard currency, we cannot act like the industrialized 
countries and ignore deficits in macroeconomic policy 

In summing up the above analysis, our basic view of the 
inflationary pressure in 1991 is that low economic results 
and price readjustments have made the 


driving of production costs very strong. The more 
rapid of certain demands more lacking in control 
than of others has also increased the threat triggered 


off from demand. However. if macroeconomic 

tion and control are effective enough. inflation will not 
be in off in the foreseeable future and there is still 
room for further economic growth in 1992. 


Il. Analysis of the Growth Trend in 1992 


Our basic assessment of the trend in 1992 is that, 
affected by various factors. economic growth in 1992 
will continue to mse but inflationary pressures will 
increase. This calls for more careful and prudent macro- 
economic regulation 

oo cone Sam Gp cota Cutten & prem, Ge Gas 
factors as 


present are still in a very di position. The scope 
and amount of the deficits have stayed high and have not 
decreased, and if the concealed portion of the deficits 
were included, the actual amount would be even greater. 
Since production is not at full ity, the difficulty of 
stabilizing the contingent of members and workers 


and in strengthening enterprise management has 
increased. Basically speaking. resolving enterprises’ dif- 
ficulties should proceed from reform and readjustment 
of the product mix, production structure, and enterprise 
organizational structure. However. in future. it will take 
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ume tO probe into more complicated reforms of the 
enterprise system. To alleviate actual difficulties for 
enterprises, we mus) make use of “speed effects” and 
continue to tackle final demand so as to further promote 


production growth 


Second, as viewed from finance, the increasing disparity 
between revenues and expenditures has further 
increased the pressure on finances. In fact, whether the 
financial situation is good or bad is now even more 
dependent than in the past on “making the cake _— 
Hence, whether or not state enterprises, particularly 
medium-sized and large state enterprises, which are the 
main source of revenues bul are at the same time 
dependent on large amounts of financial appropnations 
to cover their deficits, can extricate themselves from 
their predicament and further increase production is 
decisive in improving the state of financial revenues and 


expenditures. 


Third, as viewed from consumption, the slow growth in 
production in the two preceding years lowered residents 
anticipated income. Falls in resident's anticipated 
income concurrently lowers inclination for consumption 
and intensifies the urgency of their demands for 
improving their uenderd of living. This in turn consti- 
tutes pressure to increase the incomes of residents and 1s 
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comprehensive consideration the needs of actual eco- 
nomic growth and possible macroeconomic regulation 
and control, we have made an analysis, with ey plana- 
Lions, on the growth trend for the major econu mic targets 
in 1992 as follows 


Growth in agriculture. Up to now, China stull has not 
extricated herself from the situation of “depending on 
heaven for food.’ Since greater attention is being to 
agriculture from the higher levels to the grass roots and 
certain measures (such as building irrigation works) have 
been taken, if there is no excepts y serous natural 
calamity in 1992 it will be possible for grain output to 
reach and even exceed the 1990 level. Will . ain pro- 
duction in the lead, growth of total tural output 
value in 1992 may exceed the eer and the 
actual growth rate may reach 6 percent. This plays an 


ies 10 residents and stabilizing the develop- 


ment of the national economy 


Growth in industry. If the industrial output value target 
is abolished in 1992. this would undoubtedly be an 
important reform measure and would be conducive to 
shifting attention from the management of enterprises to 
the central economic effects. Nevertheless, it must also 
be seen that the macroeconomic and microeconomic 
mechanisms which must be coordinated with this reform 
are not perfect . If the effect targets are set too 
high. enterprises will them difficult to attain. If they 

. enterprises will find it easy and such 


that of 1991 by about two percentage points, reaching 9 
percent, and restoring the average of the past 10 years. 


Increase in investment. As viewed from production, it 1s 

for the 1992 investment rate calculated 
on the basis of prevailing prices to be slightly higher than 
the previous year. The question is or not infla- 
tionary pressures are tolerable. In the years 1983 to 1988. 
the average growth rate for investment calculated 


according to iling prices was 24.5 percent. If the 
Sal We cool cam df 1s Gan 1 os 
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included, the a rate is still 18.2 percent. 
Therefore, if the 1992 investment growth ra‘e not 


exceed Te percoms, i a nid sochonae to bo tolerable ond 
will not t off inflation. In addition, in 199, the 
amount of investment in kind was sull lower thas 1988 


by five investment growth rate, 
cher a uch — a = will not be much over 10 
percent in 1992. To a certain extent, it will sill be of a 
recovery nature. Hence, in 1992 we may still make use of 
the situation of a basic balance between total supply and 
total demand to increase inputs to fixed assets and 
replenish and strengthen basic national strength 


Growth in consumption. In 1992, the cash income of 
peasanis  ossibly may not increase to a large extent 
Consumption in rural areas may still be lower 
than that of cities and towns, but following the growth in 
production, anticipated income of residents will 
increase, which will further step up the consumption 


tion to a certain degree thereby producing an ton 
10n intentiors. However, we 
must pay attention to controlling consumption by insti- 
tutional groups. which has lacked most restraint. In our 
opinion, if the increase in total social commodity reta:! 
sales in 1992 exceeds that of 1991. it wil! be of great help 


clear outstanding accounts and * ‘postpone loans if out- 
standing accounts are not cleared,” many local govecrn- 
ments have resorted to forcing commercial organiza’ions 
to make purchases in order to reduce stockpiles. This has 
further aggravated the contradiction in the consumption 
supply and demand structure. Measures to solve th. 
problem should be promptly taken. In addition, reform 
_ which has siarted in 1992, will 


demand growth in | 992, the price level can be controlled 
within a rather low range with an upper limit not 
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lendency ol a quickening increase in financial deficits. 
B. sides, the “speed effect’ cannot be entirely manifested 
ina reduction of financial deficits. For example, there is 
a growing tendency of distributing enterprise profits in 
the direction of increasing indi\ duals’ incomes and the 
practice of reporting losses in lieu of actual profits may 
even occur, thus causing the phenomenon of “a 

temple with rich monks” Therefore, financial deficits in 
1992 should be controlled with great effort under condi- 
tions of great difficulties. The best way out is to prevent 
increases from caceeding those of the preceding year. 
This requires greater effort in both financial revenues 
and capenditures Following the enforce »ment of the dual 
budget system in 1992. financial spending on key invest- 
ments should be financed by the issuance of interest- 
deductible bonds 


Growth in credits and loans The two principal vanables 
related to credit are the economic growth rate and the 
price index Through forecasting and analysis, we are 
inclined to think that the growth value that can be 
realized of these two related variables is roughly GNP « 
9and P = § At the same time, in order to further enliven 
funds, GNP'/L’ will be rased from 0.55 to about 0.75. 
Based on this calculauion, the growth rate of credit in 
1992 will be lower than that of the previous year 
may be in the region of 17 percent 


Based on the above analysis, 11 1s possible that 
certain economic targets could be h than 
1992's planned targets, such as the GNP growth 
investment growth rate. the consumption 

the credit growth rate, and so forth. There 
possibilities for the emergence of such differences. 
of them 1s the possibility of error in our analysis and 
other 1s the iceway left in the planned targets. 
making comparison and analysis. we believe 
latter possibility is probably the principal 
example, a relatively low GNP growth rate 
implies that industrial production has declined substan- 
tially when compared with the preceding year. However, 
as seen from the current industnal production situation, 
unless relatively strong retrenchment measures are 
taken, it 1s unlikely that industnal production will fall 
substantially compared with the previous year. Another 
example is that if the investment growth rate calculated 
at current prices 1s relatively low, then after deducting 
the price factor the actual growth rate will be even lower, 
possibly equivalent to only a recovery of the 1988 level. 
If the consumption growth rate is only equal to that of 
the preceding year. not only will 1 be umpossible to case 
production difficulties through expanding final demand, 
it will also result in greater pressure on production. 
Furthermore, if the relatively low economic growth rate 
is compares with the relatively high credit growth rate, it 
means that credit funds are not being enlivened but are 
decreasing instead 
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As we see it, the present coonomy does exhibit the 
harmful possibility of overheated growth. Whether or 
not this possibility will be realized in the near future 
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depends to a large extent on whether of not macroeconomic 
regulation and con.rol are effective enough. In this sense, if 
leeway 1s always left in planned | pr it us HOt conducive 
i> Festraining overheated growth of the economy th 
macroeconomic control and regulation. Although | 
motive of leaving levway in planning is to restrain, with 
relatively low planned targets, the innate impulse of vanous 
economic bodies to capand and thereby achieves the pur- 
pose of harmenizing the apportionment and distribution of 
resources with macroeconomic policy decisions. Yet in 
recent years, actual economic pra.tice has 1epeatedly shown 
that it 1s difficult for planning with leeway to produce such 
This i: because those executing the plan, like those 
it, see the discrepancy between the planned 
uctual growth and the inevitability of breaking 
is ENCOUFages Various economic bodies to fully 
of this inevitability to actuate their own expan- 
the motive and effects of planning with u 
Ate og actual growth always exceeds the 
> Se weakening the solemnity of 
jm , at the time of formulating the 
can pay — 4 ATO to proceeding from reality, 
the accuracy of the plan's targets. and strengthen 
the execution of the plan, we can achieve results in 
ing Macroeconomic regulation and control. We 
see that because current economic growth has 
already increased the difficulties of macroeconomic work. 
improvement in macroeconomic regulation and control has 
become all the more urgent. 
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dered by Comrade Li Shi (2621 1395). His assistance is 
gratefully acknowledged 


|. Introduction 


Our ‘s economic structural reforms have now been 
under way for |2 years. In this period, there have been very 
major changes in the distmbution situation of residents 
income. This article aims to examine in a centralized way. 
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divided into two large sysiems—that within the plans and 
that outside the plans (here, planning specifically refers to 
mandatory planning). In the firsi-mentioned sysiem, there 
still exists the pheromcnon of egalitananism, while in the 
latier system, there have appeared eacessive differentials in 
income These wo phenomena are frequently referred to by 
people as constituting unfair income distribution Also. in a 
situation where the incomes of urban residents and rural 
residents have risen greatly, there have been times when the 
differences between urban and rural incomes have shrunk 
and umes when th » have expanded. Thus, how to properly 
coordinate the income disinbution between urban and rural 
residents has become a problem of concern to people 
Further, in the process of reform, particularly afler 1984. 
when the focus of refor'a shifted vo the cities, in a situation 
where the incomes of staff and workers and of the entirety of 
urban residents saw a grea! increase, there was a trend 
wiereby the wage componeat of staff and workers’ income 
declined and the nonwage component saw a relative 
increase 


1 believe that the appearance of these phenomena is not 
surprising. Rather. it just shows that the practice of eco- 
nomic life and the progress of reform have provided us with 
new questions jor study The analysis of these phenomena 
and the questions which these phenomena have brought 
forward will allow us to promote the rationalization of 
income distribution and will push reform to a new stage. 


The data used in this article are partially drawn from a 
sample survey conducted by the Income Distribution Study 


Group under the Economics Research Institute of the Chi- 
nese Academy of Social Sciences (below referred to as “the 
study group”) into the income distribution between urban 


ficient in our country in 1979 was 0.23, and the Gini 
coefficient for the rural areas was 0.3). In 1981, the urban 
Gini coefficient was 0.16. (Footnote 2—Cited from Liu 
ae eee, ‘Research Into Question of China's 

Economic Development Strategy.” SHANGHAI PEOPLE'S 
PUBLISHING HOUSE, 1984, pp 388-89) Also, according 
to another person's calculations, in 1978, the Gini coeffi- 
cient in our country’s rural areas was 0.237, and in 1972 the 
urban Gini coefficient was 0.185. (Footnote 3—Li Chen- 
grui, “A Statistical Report on the Effects of China's Eco- 
nomic Policies on Residents’ Income and Consumption 
Situations Over Last Few Years” carried in TONGII 
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Ameren Scholar's Views on Philosophy, figures Persona! submissiveness sed by feel: 
Culture ings of impotence have given rise to ‘s author. 


VICMOISOA Beying DUSHL (READING) in Chinese 
No 3, 10 Mar 92 pp 37-45 


[Article by Chen Lai [7115 0171) “Sense of Predicament 
and Inverdependency | 


[Text] in recent years we often hear the argument that 
there is an inherent conflict between justice and human 
desire in Confucianim, so Weber's claim that Confu- 
craniam lacks spiritual tension is invalid People who 
with this argument attack it as ‘neo-Confucian 
thinking" Bul even among iis supporters. there 

is 80 COMMON Marling point. None of this will be 
discussed at length in this article What needs to be 
Out is thal this thesis is fol the brainchild of a 

but an American scholar, an expert in the 


history of Chinese thought 


In 1977 Thomas A. Mazger published Ascaping the 
Predicament Neo Confucianism and the Evolution of 
China's Political Culture, which briefly enjoyed critical 
acclaim in America’s academic circles. Neo- 

. the word used by Mazger in the title of his 
book, refers to the Confucian school of thinking which 
prevailed in the Song and Ming dynasties. what we 
traditionally refer to as “linue © Another word which was 
coined in recent years is “new Confucianism,” which has 
been translated as “xin rujia” in Chinese. New Confu- 
cianism refers to the modern school of thought in the 
tradition of Confucianism which has been taking shape 
since the May 4 movement and is still evolving today. 
that 8, modern new Confucianism The subtitle shows 
that Mazger’s work is not about lixue or the history of 
linue. Nor does it focus on the relationship between 
Confucianism, on the one hand. and, on the other, on 
economics and culture which have received so much 
attention in recent years Instead. Mazger secks to clarify 
the relationship between liave and (hina ’s modern polit- 
+ ‘ele eaaames the special charactenstics 


far as is Concerned, there are two methods in 
study of China's spiritual construction and the pro- 
of modernization in the 1960's and 1970's that are 

noting. One is neo-Webernan behavionsm The 
is so-called humanism The former is a method for 
ing cultures, the latter, a method for studying 
y New Webenanism. what refers to as 
studying culture, 1s essentially behavionst 
concepts of “dependence” and “anxiety” in the 
behavionsm 


As some American scholars (such as Solomon) see it. 
because of the influence of Confucianism. Chinese chil- 
dren are strictly trained by their families from a young 
. lmbued with authoritananism and the concept of 

. Children learn to restrain their feelings and 

The results for society are a lack of personal 


- & 


rie? 


i 
3 


and a sense of dependence on authority 


tavian political cullure and a distinct dependent social 
onentation Because personal impulses are brutally sup- 
pressed by authority, the Chinese people feel a sense of 
anxiety, which, in turn, only reinforces the need to 
depend on the authorities. By and large 1's book is 
an echo of the above pom of view. In the Chinese 
speaking world, soc pe , and anthro 
pologists in Taiwan in the 1960's and 1970's also used 
concepts like as their framework of analysis 
in their study of the Chinese national character 


According to Weberian theories, there is absent from 
Confucian ethics a tension between ethical demands and 
human foibles, so that when an individual faces the 
world, he does not feel a sense of autonomy that can help 
him confront the world The idea of waging a fierce 
struggle with the self or with evil forces in the world does 
not exist in Confucianism. The inner moral st that 
the Puritan waged against his own immoral evil nature 
which completely controlled him has no Confucian 
counterpart: In this basic direction, the concepts of 
dependency and anxiety in behaviorism are consistent 
with Weber's theories, with this difference American 
and Chinese (Taiwanese) behaviorists in the 1960's and 
1970's argued that while the Confucian character lacks a 
sense of tension about the world, there is still a moral 
tension, an anxiety that makes it necessary for the 
individual to on a higher authority In their 
conclusion. , behaviorists still do not go beyond 
the basic theme that Weber set oul to prove. namely that 
Chinese culture worships authority and 1s stagnant: This 
is the so-called New Weberian position. precisely what 
Mazger sets out to criticize. 


In addition to the above-mentioned behavioral model of 
the Chinese ty ye the humanistic inter- 
pretation offers we oie ee 
different In Yang Maochun’s (2799 2021 2504] opinion, 
while the shortcomings of Chinese culture as brought to 
light by behaviorsts are not completely unfounded. they 

the fact that even the child does not have 


neo-Confucianists, of whom Tang Juny: (078! 0689 
3015] receives special attention from Mazger. T 
Juny! argues that man can expenence and 

the universe through the ethics of life. The emotions 
created in the course of life form an integral part of the 
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moderation Radicalam emphasizes monarchiam and = Determining the role and iafluence of the Waditional 
centralization. Ii is believed that with the implementa. — psyche on modern Chinese political culture is a tradi 
tion of the correct principles, society can be transformed = on versus-modernity issue that belongs in the realm of 
This being the case, the state should impose absolute itical cultural research, Writung in the mide 1970's, 
control on society and directly mobilize the masses, and F asked himself What really prompted the Chi- 
all private interests shall yield to national and public hese lo adopt the unique form of collectivism’? In con: 
needs The state lays down the laws and strengthens — fast to the Third World, which admires Western tech: 
to 


morality so as to guide the people and raise the moral ——lOBY_ and Forms of ization, China mobilized its 
standard of all society. In contrast, moderate pragma: hon, including Millon peasants, lo success: 
lism stresses local management A moderate pragmatist y adopt the modern mization format What is the 
believes that society is not readily amenable to transfor, — *°* Fe! of China's success’ This shows that ‘he writer 
mation and that political action should be incremental thinks highly of China's post-revoluiionar achieve: 


ments, especially its success in large-scale social mobili- 

enaeees ae in yi course of — Bs To him ——_ 
nee between himself eber is this. ' 

should be effected by the ee. not the The, Private Weber sought to explain why China failed, he seeks to 

isto respected: L 2 oa explain why China succeeded Becaues ofthis difference 

: bureau: in slarting points, he arrives at a different conclusion 

crats, not the masses. Confucianists of the Han and Tang from that of Weber or neo-Weberanism even though he 


100 focuses on the issue of spiritual onentation 


: society, Such optimistic — To Mazger, China's traditional spiritual orientation can 
radicalism reached a zenith in Wang Anshi's reforms he summed a «1 0 “apie of interdependency ” At the 
sa event Of heart of this spirit, which includes five aspects, is an 


paramount importance. Ever since then, Confucianists — emphasis on the interdependency between the indi- 
ho longer expect to change society by reforming the — vidual and the group. between the individual and the 
institutions Academically, the Confucianisis turned social authorities Man possesses both an internal supe- 
their attention to the inner life. In practical affairs, they — mority and autonomy At the same time, he feels a sense 
were converted to moderate pragmatism. Needless to = of dependency on the moral collective Man must 
say. this does not mean that Confucianists have given up —s depend on an external moral force which does not belong 
their ideal: the pursuit of a harmonious, enlightened. and ~— to any specific social character but is internalized to 
Prosperous society Although the shift to moderate prag- — some degree The individual 1s both dependent on fig- 
matism is a compromise with the powerful and evil ures of authority and has the m@ht to choose Such is 


reality, therefore. it also has created a tension between —s interdependency The individual ts related to and inter- 
affirmation and negation in the realm of morality. — acts with any opposite party 


' Philosophically speaking. 11 1s clear that interdependency 

Wang Yangming to some extent sprang from another = Means being dependent on and interacting with each 
split, namely one over the model conduct in the external = other: ~Morally and politically 1 favors interrelations 
was closer to radicalism than Wang that are “united.” “collective.” and “centralized.” A 


) ’ heli tangible manifestation of this spirit 1s a harmonious and 
Yangming More than Wang Yangming. “a bo caine ethically 17 society which ° — 
’ " everybody everybody else In society, 

world through participation in practical action. In con- mania wa key factor. The ideal society 1 an ethical 
“ ; society where the group individual are 
political stand. Fis ideas were particularly appealing to setendegendens on cach other Thas theory has enormous 
Confucianists interested primarily in personal or local = ast, Chinese intellectuals. It has influenced 20th 
ia , thes tinue end its i ’ century revolutionary movements by inspiring a univer- 


sally applicable moral spirit which was then used to 
linked to the stand of post-| lth century the real world This ideal ts not only inherent in 


: 

; 
ii 
if 


on the method of social action. It shows that the research become an important 

into the sense of predicament 1s more than a rebuttal of aunt Utes oe aa Sudden Ge 
Weber. It also proves that reform movements in China — ments in the 20th century In their belief that “it is 
in this century are rooted in something other than the — entirely possible to establish an ideal morally successful 
gps in wealth and power between the East and West the — political society on the basis of poor matenal condi- 
predicament and restlessness in the psyche of pre- tions.” revolutionary movements in the 20th century 
modern China. The appearance of the West at this — display a “new optimism’ which 1s different from both 


juncture was well-timed to help resolve the Confucian- — the Western-dominated traditional sdea and the sense of 
ists’ long-standing disappointment about transforming — predicament of neo-( onfucianism but 1s still related to 
the external world. This is the internal driving force of — the spirt of interdependency Neo-optimism demon- 
the entire transformation of China in the 20th century strates the non-continuous nature of Chinese political 
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culture, while the spirit of interdependency runs 
throughout the evolution of the political culture 


Let us take a look at Mao Zedong Thought from this 


repective Neo-Confucianism is iaw in that 
” only concerned with an individual» moh and 


uninterested in how to turn self. 


hand. ow eulttaaal’s ailem tote lakes onsale 
realization and an individual's morality derives from 


participation and achievements in social proeton. 


thereby blending an individual's with 
social change Zedong Thought has another signif- 
cance Early revolutionanes debated ways of making the 
country rous and passionately bul did 
not make t of the three-in-one—universe 
society, and transformat 


China's traditional spiritual resources. Mao Zedong 
Thought conforms with the traditional Chinese spirit 
and embodies China's desire after long years of setbacks. 
namely to establish a society that is interdependent on a 
See eee Oe ee total central- 


And it was because Mao 


organizations. that he succeeded in his social 


virtue that puts men on the same side as the hea 
they also recognize the cnormuus power of internal and 
external evil (desire) and te danger of moral failure it 


authority. Nor does «« affect ...c autonomy of the Con- 
fucianist's self-affirmation or the of pro- 
test. The universalism of neo-C anism does not 
equese with ths eutherity civustuse in Gs seul works. > 
td Lig A AT dD 
mined effort. which is both moral 

wih lunes Geom end 0 cub © aan © oe y 
work Given the umes when the book was written. these 
ideas clearly are both bold and inspiring. 


However. these views are opposite to those of 
Weber on Confucianism, they do not necessarily conflict 
ions of Weber's theories. The 


" mold. The reason is that even if China's 


SOCIAL 8 


traditional political culture can be summed up as some 
kind of in ACY, i118 NOL Necessarily rooted in 4 
predicament of an anxious nature. In the sense of fearing 
moral failure, if we say that some Confucianists such as 
Yan Yuan felt this sense of predicament, it may help 


not universal. Clearl many alti 2415 7328), 
Shao Yong (6730 "enc pee ee 244 
6670), Chen mis al 01 3097), and 


] were and casy. rite. 
ais Woy anata ons eo Geethen command Gam tanita ond 
anxiety. Even Cheng Yi (4453 7328) and Zhu Xi were 
easy and free to enjoy themselves, unencumbered with 
anxiety. As for those secular Confucianists more given to 
selfish desires and of a lower moral standard, they are 

ikel gp Cg h F - 
the an individual's moral 


wality, the better 
relaxed.” Thus, 
Saat cam Cutaaiaie ue Gs ae ted oO 
tension characteristic of Protestant ethics. The tension 
between “justice” and “human desire” in ethics does not 
indicate actual internal feelings of an individual. 
This distinction is precisely what distinguishes the 
Webenan methodology Besides, expectations of moral 
incere, are not the same thing as a fear 
of moral failure. Song and Ming Confucianists were 
given to intense mgorous introspection through rational 
restraint, bul there 1s no evidence to suggest that the 
widespread existence of such internal anxiety Similarly. 
during the Cultural Revolution. everything was done to 
bring out the conflict between public private and 
there was widespread fight-selfishness-and- 
repudiate-revisionism inspection. Stull there was no anx- 
iety over moral fa) ure or something similar. The fact of 
the matter is that Weber himself was not able to produce 
irrefutable solid evidence proving that classic Calvinists 
actually expenrenced such anxiety. 


From the viewpoint of someone specializing in neo- 
Confucianist philosophy. this book does not lack flashes 
of brilliance in its lengthy account on the state of mind of 


a ge greta fe by 44-7 
On accoun . 


1800 1840] and 

0501 1133) in lixnue. Sull, 
this is also true of scholars in 
you cannot be too demanding. 


¢ 1970's, China began the great undertaking of 
diem ond quaien to the outside world, which made 
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some of the issues raised in this book obsolete. Al the 
same time, economic development in Japan and newly 
ney ame in East Asia has a 

ip re the Weberian proposition, so that the 
book's ~— still has its significance. Nevertheless, 
‘ho faces allan Aalon extennel thedian ia the 1980's is no 
longer political culture but has shifted to economics or 
enterprise culture. No wonder that the notion of “inter- 
dependency,” so much emphasized in this book, 1s often 
found in American writings in the 1980's on economic 
management in Japan and East Asia. The fact of the 
matier is that having lived through the 1980's, we now 
see some of the more visionary things in the book to 
which we were blind a decade ago. R ng to Song and 
Ming Confucianism, the book identifies at least eight 
other branches of Confucianism besides orthodox liaue. 
Apart from the sia schools of study—study of Confucian 
classics in the Han and Tang Dynasties, ulilitananism, 
the tradition of chivalry, Buddhism, Taoism, and textual 
criticism, there were “Confucian seclusion” which was 
influenced by the tradition of real mass 
culture. With familism and economism a teadbuchine and 
raising a good family) as its core, this kind of mass 
culture constitutes a comprehensive philosophy. It is 
distinguishable from lixue moral practice, but it not only 
governs the life of most Chinese, thus effectively forming 
the economic base and participating in the socialization 
process, but it also coincides in part with many of the 
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ideas of neo-Confucian bureaucratic political 
characterized by moderate pragmatism. This v 

(and the spirit of making a determined effort noted 
above) are not fusly explored in the book, bul compared 
io Peter Parker's “secular Confucian ethics” of the 
1980's, ut Certainly shows a prophetic vision on the part 
of the writer. 


In an even more sense, although makes 
China and not i rialized East Asia, political culture 
and not work ethics, the subject of his case study, he 
apparently stresses that the spiritual resources of neo- 
Confucianism (lixue) or the entire pre-modern tradition 
influenced by it are not necessarily an impediment to 
modernization as a process of social engineering. Under 
certain conditions and in a certain mode, such resources 
may become the engine that would drive this process. 
Put it differently, effective social change in 
the course of modernization must a= ay ly 
tably inherit and apply ~ existing spiritual 
social ¢ cannot conflict ng pia =the 
the cultural omentation or spirit shared by members of 
society. This argument has won over more and more 
converts since the late 1980's. [note] the Pre- 
dicament: Neo-Confucianism and the ution of 
China's Political Culture, by Mazger (U. S.,) part of the 
series “Overseas Chinese Studies,” Jiangsu Renmin 
Chubanshe, May 1990 edition. 3.50 yuan. 
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The sound development of education is the foundation 
for scientific and advance and economic 
— funds for running schools 
numerous channels, increase educational invest 
ment, ensure “two increases” in educational funds 
improve teach eS ae 
improve the of education and in run 
ning schools By 1995, elementary compulsory education 
should be made universal throughout the province, and 
the nine-year compulsory education should be made 
universal in urban areas and townships (towns) where 
conditions permit, We should attach importance to the 
development of education. We should achieve 
substantial and improvement in vocational 
and technical education, and the students of the vanous 
secondary vocational and technical schools 
should account for 60 percent of all 
provincial students at the senior high school level 
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comprehensive consolidation of state territory and ratio. 
nally develop or utilize state territory resources. We 


meat, bring the increasingly wore wend of pollation 


under conirol, sirive to improve the quality of the 
environment, and enable our province to har 
mony among economic development, population 
growth, natural resources development, and environ. 


7. We should upgrade the level of people's livelihood and 
develop social security 


il. Fulfill the 1992 Tasks and Ensure the 
Enforcement of the Eighth Year Plan 


The scale of investments in fixed assets should increase 
10 percent over 1991. Total sales of social commodities 
should increase 9.| percent over 1991. The scale of retail 
price hikes should be brought under 6 percent. The rate 
of natural population growth should be brought under 
12.5 per thousand. 


1. We should accelerate overall development of the 
commodity economy in rural areas. 


Total agricultural output should reach 20.91 billion yuan 
this year. The province plans to realize total grains 
output of 17.5 billion kg. In developing the rural 
economy, we should optimize the industrial structure. In 
conducting grains production, we should stabilize total 
output and upgrade per unit yield. To stabilize nce and 
corn production, we should increase the acreage of 

















We should tively develop animal husbandry and 
vigorously in production, ~ 
cessing. trade, industry, and animal hus- 


industrial enter- 


pm hyn ty a Aaah teh gym 
, an increase of 300 percent over the previous year. 


e should talented people through diverse 
channels and formulate policies to encou 
talented persons of higher institutions, scients 


In developing rural economy, we should conduct the 
year's activity of ° ‘stressing scientific and technological 

* to set off a province-wide upsurge in popu- 
larizing agricultural science and technology. We should 
mobilize peasants’ initiative to study and apply science 


ve improve the economic situation of 


We should exert ourselves in readjusting structure and 
improving efficiency to fight the key battle to improve 
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economic efficrency. The goals for this work are: 
Increasing the production and marketing rate of manu- 
factured to 95 percent or higher, curbing the 
reserve of unreasonable finished products by 50 percent, 
raising the profit and taa-yielding rate of funds by | to 2 
reent, accelerating the turnover penod of circulating 
funds by 3 to 5 days as compared with the previous year, 
omg to comprehensive energy consumption of each 
yuan output value by 2 percent, increasing the 
sicadily improved rate of product quality to 95 percent, 
raising the per-capita productivity by 3 percent or more, 
reducing the amount of industrial deficits by 30 percent, 
wo age Ned dagen ached gered Ly aad goey 
ated by the budgetary industnal enterprises by 6 
percent over the previous year. 


We should unfailingly the industnal structural 
readjustment. We combine the development of 
new products with the control of production and the 
reduction of the goods in stock. We should advance the 
readjustment of product mix to bring the readjust- 
ment of the manufactured goods in We should 
support the production of readily marketable products. 


We should develop new products that apply more hi 
technologies, yield high added-value, and are y 
marketable We renovate enterprises to establish 


as fast as possible high-level supenor products. We 
should steadily increase production of import substitutes 


products kept long in stock. We should be determined to 
close and suspend those enterprises that have no hope of 
halting deficits, whose output cannot cover debts, and 
which are hard to be enlivened. We should continue to 
curb the stockpiling of products, promote marketing of 
products, clear up debts, enliven existing funds, reduce 
the tied-up funds, and accelerate the turnover of funds. 


ete Bs tp. . sLt4 
nological transformation of enterprises. invesiment 
in technological transformation should reach 2.2 billion 


yuan, an increase of 600 million yuan over that in the 
previous year, and the Jin this 


oul renovation on a demonstration basis to enhance the 
overall level of trades. 


We should continue the activities of the “quality, 
variety, and efficiency year” to raise the quality and 
standing of products and increase their variety We 














3. We should enliven commodity circulation and give 
full play to the regulatory role of the market. 


We should improve the market this year. The focus is to 
markets for 


Westone enteric ma ac sme 
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eo Caine ty ane © canes revenues and sinctly 
control tures to ve a balance between them 
We tly Manage taxes according to law 


100 million yuan. We should help one to two subudized 


managemen 
expenses and institutional purchases should be sinictly 
controlled. 


We should conscientiously try to reduce deficits and 
increase profits this year Industrial enterprises should 
attain their deficit-control targets. loss-maki 
commercial enterprises should reduce their its by 
than 30 percent from last year, and profit-making 
should increase profits by more than WO percent 
enterprises’ deficits resulting from sales of govern. 
t-priced grain and oi! should not exceed the quota. 
they should not incur deficits in their sales of grain 
eo al prices during the year Large 
be supported on a priority basis to 
SS ee 
makers, especially those with serious hidden 
its, should be assessed to find out their “illness” and 
be cured. Med nay ty Sng persons to hold respon- 
sibility for ending the defici designated units should 
be con see & Giaseiion the caledillinn Goothaniets ter 
reducing deficits. The performance in reducing deficits 
dani Ue Uahed to Ge counsts ond gunihmnelte of the 
trades, enterprises, and staff members and workers. 


We should further invigorate banking work and continue 
to implement the special credit policy of supporting the 
superior and restricting the inferior. It is necessary to 


TL 
iat 


We pF, open oe? ome markets, actively collect 

invigorate urban and rural 
- ro cooperatives, and serve the collective and ind- 
vidual economic sectors. 


5. We should further deepen reform 


We should regard changing enterprise operational mech- 
anisms as an emphasis, further deepen enterprise 


and changing mechanism in 50 state large and medium- 
sized enterprises, and realistically attain the goal of 
governments changing functions and enterprises 
changing mechanisms It is necessary to implement new 
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cleat head Meanwhile, we should further study ow 


mulessonal work well, \— utes and unc easingly 
enhance the leadership 


We should pert in unewervingly @rasping the 
of a ctean government continue to deeply 
antioorruptlion sifuggle. and 

mayo and appalling cases on one hand while 
unhealthy trends 9 various trades on the other 
should stpctly deal with the corrupt persons 
ther power to seek peroneal 
and babe tabing are 

Ale agence and waste and neglect thei duties 
should enforce laws 16 serious cases and nol be 
handed All ae ne Se See 
prominent ponte of trends in 
hxalitees and trades solve sooitems 

ihe masses and agains men | have 

grasp the work al 

ihe work of the peat level until good results are 
lt 1 feceeeary) to pay attention to both positive 
negative champles and to stress 

punnhment commendation and 
chowld further comsohdate and 
mente in checking “the random levy 
forced donations enhance 


peers 
z 4 
pias 


i 
£2% 
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special activities to 
rewiutely clear up 
and checkpounts. check the practice 
lasees without authorization, 


the burden of peasants. 


unreasonable ones and eviablith @ mechaniwm of super 
sion and restriction to reduce the peasants burden 


change functions strengthen overall management and 
eco 
nomn development Ita 
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Deputres the objectives of national eoonomn and social 
development during the bighth Five Year Plan penod 
are @fand and the tasks are @orous bul arduous We 

under the leadership of the party ( central Com. 
mittee the Mate (Council and the provimuial party com 
mittee enhame spit overome diffuliies fight i 
unity qeprenney fulfill thie years tasks, and 
realize all ohyes tives set wn the Eighth Five Year Plan to 
greet the succeestul convocation of the 14th party con: 


gress 
NORTHWEST REGION 


Shaan! Paper | rges I rying Shareholding System 
OA E04 Arian SHANA RIBAD in C hime 
22 ip, 42 p ; 


|Article by We Chongam (0702 1504 ogy F al 
“Remove Old Ideas and Boldly Lapersment With the 
Shareholding System | 


[reat There © @ pressing need today to iry the share 
ing system as a way of resolving the deep-scated 
conflicts in the economy and to improve the x - and 
medium ured enteprives Since reform began the gap 
between Shaans:'s economy) and that of the eastern 
provinces and regions has increasingly widened During 
rectification and improvement enterprive lowes have 
generally increased and economia efficiency has shipped 
even more One of the main reasons is thal the 
owned enterprises which already enjoyed an 

advantage in the province's cconomn makeup have fo 
vitality. they lack coonome ecfficrency In the law 12 
years we have made enlivening the Mate tun enterprises 
the core and made handing power and yielding 
profit to the lower levels the main theme and we have 
eaplored and implemented a series of reforms very 
successfully They played an important role m pro 
moting enterpriee reform and social-cconomn develop. 
ment i Shaana: But, with tome, the limitations of the 
above-mentioned reform measures havc also become 
obviows We must judge the hour and wre up the 
vituation and make some necemary adjusiments to the 
reform theme and the many policies and measures The 
successful capenences of enterpriee development world. 
wide and our own countrys reform practices have 
proved that the shareholding system can help us resolve 
many of the problems and conflicts we face today Asa 
form of capital formation eidely adopted by modern 
enterprises the sharcholding system « marked by its 
ability to define property nights, make on 

responsible for the own profits and lowes rane 
and weparatc management and ownership nghts For thy 
reason ce should begin by reforming the property nights 
system and actively caplore a new way of thinking that 
recognizes the sharcholding system as the primary 
system and that aims to change enterprises management 
mechanisms and resolve the deep seated conflicts in the 
microeconoma domain that have kept enterpnecs from 
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